
Previous: 7,970.0 PSEi change: 1.44%

High: 8,139.7 Best: ALI +5.96%

Low: 7,951.9 2nd best: RLC +4.23%

Close: 8,084.9 2nd worst: ICT -1.10%

Val. traded (mn): 6,775.8 Worst: SMC -1.33%

Tenor Change Yield Tenor Change Yield

3 months -0.0410 5.2570 5 years -0.0610 5.4800

6 months -0.0410 5.5280 7 years -0.0780 5.4810

1 year -0.0150 5.6550 10 years -0.1000 5.4480

2 years -0.0380 5.4910 20 years -0.0870 5.6640

3 years -0.0430 5.4840 30 years -0.2450 5.7280

4 years -0.0520 5.4800

Previous Close Previous Close

PHP/USD 52.160 51.910 EUR/USD 1.1169 1.1184

Tenor Change Yield Tenor Change Yield

3 months -0.0156 2.3243 5 years -0.0756 1.8354

6 months -0.0522 2.2924 10 years -0.0536 2.0710

2 years -0.0904 1.8317 30 years -0.0374 2.5311

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were flat as weakness in tech shares were partially offset by the positive performance of other sectors. On one hand, Asian stocks gained

even with the US-China trade war and European stocks as investors start picking up attractive valued stocks. US Treasury yields continued to fall, and

the US dollar weakened against other currencies as investors continue moving to safer haven assets.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The equities market saw strong net foreign inflows, resulting in a notable rise, as foreigners continue to worry over escalations in trade war. Local fixed

income yields fell ahead of the inflation print, with investors moving heavily toward a longer duration on average. Expectations for a lower inflation print

than the prior month also supported a strengthening of the peso.

 The Philippine Peso strengthened as market investors await for the May 
inflation print that will come out this week.The USD/PHP pair closed at 51.9(-
0.48% DoD). 

 Local fixed income yields continued their decline, which accelerated as 
investors bought fixed income securities ahead of the inflation print,  which is 
expected to come a little lower than the prior month. The fall in yields was 
especially large in the belly and long-end of the curve. Expectations of a 
continued decline in rates have led investors to shift portfolios toward higher 
duration securities. On average, yields fell 7.28 bps. 

 The local equities market as foreign funds heavily flowed into the market. 
Foreigners bought U$27.4 million yesterday. Amidst worries over the US-China 
trade war and US President Trump's threat of a 5% tariff increase on Mexican 
imports, investors chose to focus on the Philippine market. The PSEi rose to 
8,084.88 (+1.44% DoD), led by the property sector and followed by holdings firms 
and industrials. 

 According to BusinessWorld, the Nikkei Philippines Manufacturing Purchasing 
Managers' Index (PMI) increased to 51.2 in May from 50.9 in April, the first time in 
six months that headline PMI increased. The increase was driven by the uptick in 
factory business with the increase in new oders on the back of moderate 
improvement in demand.  

 

 Petron Corporation (PSE Ticker: PCOR) was given a go signal by the 
Securities and Exchange Commission (SEC) to offer perpetual preferred shares 
series 3, with an aggregate principal amount of Php15 billion and an 
oversubscription option of up to Php5 billion. 
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 US equities were relatively steady as weakness in tech shares was partially offset 
by the strong performance of other sectors. Tech shares were sold down as news 
that the government will tighten regulations on the sector weighed down the market. 
The DJIA closed at 24,819.78 (+0.02% DoD), while the S&P500 ended at 2,744.45 
(-0.28% DoD). 

 Asian stocks remained resilient and closed in the green despite the escalating 
US-China trade tensions. Shares were mostly up as investors expect stimulus from 
the Chinese government to kick in if the economy slows down. The MSCI APxJ 
closed at 501.38 (+0.58% DoD). 

 European stocks gained most likely due to investors picking up attractively valued 
stocks. The EU's automotive sector is within President Trump's crosshairs in the 
ongoing trade war saga. The MSCI Europe closed at 124.47 (+0.43% DoD). 

 US Treasury yields pushed lower for the fifth consecutive day as investors 
become more bearish due to US-China, as well as US-Mexico, trade tensions. On 
average, yields fell 5.41 bps at 2.2924, while the 10-year fell 5.36 bps to 2.0710. 

 The US Dollar fell versus other currencies as investors become more worried over 
US-China trade tensions and global economic slowdown. The DXY Index closed at 
97.1420 (-0.62% DoD). 


